
Conference 2011 
Vocational Education for Productivity and Economic Growth 





0 

20 

40 

60 

80 

100 

120 

140 



 

 

 

 

 

 

 



We must break new ground, rather than only improving on our current situation 

Why Change? 

•  To catch Australia economically – need to increase land and water take  5 – 6 
times we don’t have the capability to do this even twice over 

•  Relative value of commodities continues to slide. 40 years ago meat exports paid 
our pharmaceuticals 18 times over – today, it pays for them 4 times over  

•  Overseas competitors will produce cheaper protein than us in 5-10 years KMPG May 

2010  

 This is an AND not an OR – agriculture + other high value industries 
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Gross Expenditure on R&D as a % of GDP 2008 
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Business Expenditure on R&D as a % of GDP 2008 
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•  Low transaction / costs – National’s grants and vouchers government administered 
handouts 

•  Changes the culture of companies and industries towards R&D 

•  Worth twice what National is proposing (2008 promised increase of $100m / year, 
delivered $55m in last year’s budget) 

Will it lead to tax rip-offs?  

•  Australia has copied our tax credit policy lock, stock and barrel – currently before 
Senate 

•  Two-thirds of OECD countries have tax credits – the new subsidies 

•  There maybe some leakage but look at the benefits compared to the alternative 
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